CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE-YEAR PERIOD ENDED DECEMBER 30, 2007

(DOLLAR AMOUNTS IN MILLIONS)

CONSOLIDATED

2005

Cash flows from operations:
Net earnings $ 790 $ 453 $ 733
Noncash charges (credits) to income:
Depreciation, depletion and amortization 974 1,283 1,337
Deferred income taxes, net (Note 3 and Note 22) (237) (174) (424)
Pension and other postretirement benefits (Note 9) 72 132 172
Share-based compensation expense (Note 18) 41 28 11
Equity in (income) loss of affiliates and unconsolidated entities (Note 7) (27) (65) (51)
Litigation charges (reduction in reserves) (Notes 16 and 21) — (118) 63
Charges for impairment of goodwill (Note 8) 30 749 —
Charges for impairment of assets (Notes 19, 20 and 21) 252 123 628
Loss on early extinguishment of debt (Note 14) 45 — 35
Gain on disposition of assets and operations (Notes 3, 7, and 21) (690) (68) (293)
Charge for acquisition of research and development — 9 —
Foreign exchange transaction gains (Note 21) (45) (28) (16)
Effect of capitalizing interest on excess qualifying assets (Note 21) — — (43)
Decrease (increase) in working capital:
Receivables (101) 29 (181)
Inventories, real estate and land (47) (315) (193)
Prepaid expenses 10 (1) 54
Accounts payable and accrued liabilities (284) (240) 95
Deposits on land positions (40) (98) (91)
Intercompany advances® — — —
Other (110) (90) (84)
Net cash from operations 633 1,609 1,752
Cash flows from investing activities:
Property and equipment (680) (837) (861)
Timberlands reforestation (44) (37) (32)
Acquisition of timberlands (156) (78) (64)
Acquisition of businesses and facilities, net of cash acquired (Note 23) (53) (240) —
Investments in and advances to equity affiliates 14 (2) 43
Proceeds from sale of:
Property, equipment and other assets 114 31 41
Operating facilities (Note 3) 1,468 273 1,209
Investments (Note 7) 161 — 115
Intercompany advances () — — —
Other 2 9) —
Cash from investing activities 826 (899) 451
Cash flows from financing activities:
Issuances of debt (Notes 14) 621 4 173
Notes, commercial paper borrowings and revolving credit facilities, net 43 32 55
Cash dividends (531) (538) (466)
Payments on debt (1,616) (620) (2,196)
Exercises of stock options 321 202 160
Repurchases of common stock (Note 17) (473) (672) (11)
Excess tax benefits from share-based payment arrangements (Note 18) 51 23 —
Intercompany advances® — — —
Other (4) (2) (11)
Cash from financing activities (1,588) (1,571) (2,296)
Net change in cash and cash equivalents (129) (861) (93)
Cash and cash equivalents at beginning of year 243 1,104 1,197
Cash and cash equivalents at end of year $ 114 $ 243 $ 1,104
Cash paid during the year for:
Interest, net of amount capitalized $ 445 $ 528 $ 690
Income taxes $ 193 $ 737 $ 632

(1) Intercompany loans and advances represent payments and receipts between Weyerhaeuser and Real Estate and are classified as operating, investing or financing based on the perspective of
each entity and the characteristics of the underlying cash flows. Intercompany loans and advances are eliminated and do not appear in the consolidated cash flows above.

See accompanying Notes to Consolidated Financial Statements.



WEYERHAEUSER

REAL ESTATE

2005 2005
$ 661 $ 2 $ 275 $ 129 $ 451 $ 458
951 1,258 1,321 23 25 16
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68 127 167 4 5 5
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680 1,548 1,620 (223) 379 144
(662) (812) (843) (18) (25) (18)
(44) (37) (32) — _ _
(156) (78) (64) — — —
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969 (979) 412 (43) (238) 27
451 4 173 170 — —
22 51 75 21 (19) (20)
(531) (538) (466) — - —
(1,613) (231) (2,178) (3) (389) (18)
321 202 160 — — —
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$ 93 $ 223 $ 818 $ 21 $ 20 $ 286
$ 445 $ 528 $ 690 $ — $ — $ —
$ (232) $ 725 $ 290 $ 425 $ 12 $ 342




